
Al iTORITE DES NORMES COI\IPTABLES 

5, PLACE DES VINS DE FRANCE Pari s. le 4 septembre 20 14 
75573 PARIS CÉDEX 12 

Téléphone 01 53 44 28 56 
Télécopie 

Internet 

Mel 

0 1 53 44 20 61 1 20 63 

http: \\ W\\.anc.gouv. fi·/ 
Mr Hans HOOGERVORST 
IASB 

3 0 Cannon S tree t 

London EC4M6X H 

United Kingdom 

Re: Exposure draft 2014/2- Investment entities : Applying the consolidation exception­
Amendments to IFRS 10 and lAS 28 

Dear M. Hoogervorst, 

1 am wntmg to communicate the v iews expressed by the Board of the Autorité des Normes 

Comptables (ANC) on 4111 September 2014 on the above-mentioned exposure dra ft (hereafter ED). 

These views result from the ANC's due process which has involved discussions by its IFRS 

Com miss ion. 

Whilst the ANC agrees with the 2 first proposed amendments, it disagrees with the proposed 

differentiai treatment of the equity method dependent on whether the entity is an associate or a joint 

venture as proposed in its third amendment. S uch proposai appears to contradict the requirements and 

reasoning for aligning the application o fth e equity method to bothjo int ventures and associates as part 

o f the 201 1 conso lidation package. ln addition, we a re not convinced that such differentiai treatment is 

decis ion-useful to users of the fin ancia l statements. We therefore suppott that, in the specifie case 

patterns of this proposed amendment, the non-investment entity in vestor retains, when apply ing the 

equity method, the fair value measurement applied by its investment entity associates and joint 

ventures to their interests in their own s ubsidi aries. 

Our detailed comments as regards the questions s pecifically asked by the IASB are set out in the 

attached Appendix. 

Should you need further explanatio ns, please do not hesitate to contact us . 

Y ours s incerely, 

Gérard G il 

c:c\ < ·l -------
ANC Board Member 
ANC IFRS Commi ssion C hair 
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Appendix 

Question 1-Exemptionfrom preparing consolidatedfinancia/ statements 

The JASE proposes to amend JFR.S JO to conjirm thatthe exemption from preparing consolidated 
jinancial statements sel out in paragraph .J(a) of JFRS 10 continues to be available to a parent en lily 
thal is a subsidiary of an inveslmenl entity. even when the investmenl entity measures ils subsidiaries 
at fair value in accordance with paragraph 3J of IFRS JO. Do you agree with the proposed 
amendment? Why or why not? 

The ANC agrees with the proposed amendment, provided that ali the other conditions for being 

exempted to present consolidated financial statements as per IFRS 1 0.4(a) are met. 

We would however like to draw the IASB 's attention on the fact that those entities wou Id be exempted 

from presenting consolidated financial statements and not from preparing (this word being used in the 

above question) accounts on a consolidated basis for the purposes of the consolidation processes of its 

parent. 

Question 2-A subsidiary thal provides services thal relate lo the parent's investmenl activities 

The JASE proposes lo amend JFR) JO to clarify the limited situations in which paragraph 32 applies. 
The JASE proposes thal the requirement for an inveslment entity to consolida te a subsidiary, inslead 
of measuring il at fair value, applies on/y to those subsidiaries thal act as an extension of the 
operations of the inveslmenl entity parent, and do notthemselves qualify as investmenl enlilies. The 
main purpose ofsuch a subsidiary is lo provide support services thal relate to the investmenl entity 's 
inveslment activities (which may inc/ude providing inveslment-related services to third parties). Do 
you agree with the proposed amendment? Why or why not? 

The ANC agrees with the proposed amendment. 

We are however concerned that the scope of the amendment is very narrow and will not help clarify 

the accounting treatment in slightly more complex and more frequent structures. 

Que!îlion 3-App/ication of the equity metlwd by a non-investmenl entity investor to an investment 
entity investee 

The JASE proposes to amend JAS 28 to: 

a) require a non-investmenl enlity investor tore/ain. when applying the equity method. the fair 
value measurement applied by an inveslmenl enlity associale to ils interests in suhsidiaries; and 

b) c/arify thal a non-investment entify investor thal is a joint venturer in a joint venture thal is an 
investment en lily cannot. when applying the equity method. re tain the fair value measurement 
applied by the investmenl entity joint venture to ils inleresls in subsidiarie.s. 
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Do you agree with the proposee/ umendments? Why or ll'hy not? 

The A C disagrees with the proposed differentiai treatment of the equity mcthod dependent on 
whether the entity is an associatc or a joint venture as proposed in this amendmcnt. 

Whcn the IASB published the ··consolidation package .. in May 20 Il, it: 

clarified that the unit of account of a j oint arrangement is the activity that two or more parties 
have agreed to control jointly, and that a party should assess its rights to the assets, and 
ob ligations for the liabilities, re lating to that activity (IFRS 11.BC35); 

then conc1uded that the equ ity method should be app1ied to account for the sharc in the net 
assets (representative of the investor' s rights and obligations) as regards joint ventures which 
cou ld not qualifY as joint operat ions. as weil as for associates ( IFRS II.BC41); therefore the 
unit of account is the entity itse lf; 

un i fied the accounting principles of the equity method applying to bath associates and joint 
ventures, for instance as regards the former SIC- 13 (as explained in JAS 28.BC 32-37). 

As a consequence, as per JAS 1, both associates and joint ventures accounted for under the eq uity 
mcthod would (cou ld) appear in one s ingle linc on the balance sheet and in the income statement, 
subjcct to rnateriali ty and relevance aspects. 

The only difference introduced based on whether an enti ty is an associate or a joint venture relates to 
the disclosures required for material joint ventures as per IFRS 12.8 13 which rcquires additional 
disclosures compared to those required for matcrial associates. 

The ANC considers that the clarification of the application of the investment entity exception under 
this proposed amendment should have been considered in view of the decision-usefulness of the 
information that will be presented and not solely under the ang le of how casier it wou ld be in practice 
to obtain the information. 

ln view of the above. we consider that the differentiai treatment proposed contrad icts the dec isions the 
IASB took in 20 1 1 when publishing the consolidation package. ln add ition, wc are not convineed, 
given the presentation and di sclosure requircments mcntioned above, that a differentiai treatment 
would result in decision-useful information. 

We therefore support that, in the specifie case patterns of this proposed amendment, the non­
investment entity investor retains, whcn apply ing the equity method, the fai r value measurement 
app lied by its investment entity associates and joint ventures to their interests in thcir own subsidiaries. 
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