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ICAC's comments on EFRAG’s bulletins:
The role of a conceptual framework

The role of the business model in financial reporting.

First of all, we would like to remark the effort for issuing these bulletins. We think

that it will encourage the necessary debate in EU in relation to new framework.

We think that these two bulletins, the role of the business model in the financial
reporting and the role of a conceptual framework, present the primary questions to

solve in the starting point to update the framework. These questions are:
1. The framework

The framework could be defined as the concepts that underlie the preparation and
presentation of financial statements, having these statements the objective of

providing useful information about the entity to make economic decisions.

A complete framework needs to set up all the fundamental aspects of the economic
phenomenon as elements (definition, recognition, measurement and presentation)
and subjects. We think that the business model is a fundamental aspect of the
framework because the useful information consists in knowing over all how the
entity makes money. In our opinion there is a m¢o=m interrelation between the

framework and business model.

We agree with the EFRAG that the business model has a paper in definition,
recognition, measurement, presentation and disclosure of elements of financial

statements.

2. The purpose of the framework
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We understand that in the EU the remission of the IAS 8 is enough in order to apply
the framework in the case mentioned, even if the framework is not. endorsed
specifically by EU.

Ana Martinez-Pina
Chairman of ICAC

Qo]

Madrid 30th september 2013
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