E F FAS® The European Federation
of Financial Analysts Societies

Mr. Andreas Barckow ‘E’Ophl:]?nrftra&l\a/l"',“ Dg — 60487

\ rankfurt am Main, Germany
IASB Chairman Direct number: +49 69 98959519
Fax number: +49 69 98957529
E-mail: office@effas.com
abarckow@ifrs.org Internet: www.effas.com

ED - Supplier Finance Arrangements

Columbus Building, 7, Westferry Circus,
Canary Wharf, London E14 4HD, UK

Contact: Phillip Liriano
23 March - 2022

Dear Andreas,

EFFAS' Commission on Financial Reporting (“Commission”, “we”) would like to share with you its
views on the IASB's Exposure Draft on Supplier Finance Arrangements (“ED”).

Following the revision and discussion of the Exposure Draft, the Commission would like to
address the following points.

Q-1.- Scope of disclosures requirements

We agree that the ED describes the characteristics of the arrangement instead of defining a
supplier finance arrangement. Disclosing the characteristics of the arrangement should be
sufficient to understand the terms and conditions of the agreement. We agree with paragraph 44B
and consider paragraph 44D illustrative of the reconciling information that the arrangements
should depict.

Regarding paragraph 44G, we would like to note that based on BC5, additional information would
be desirable. This information should provide further clarity of the terms and conditions of the
different types of arrangements.

Q- 2.- Disclosure objectives and disclosure requirements

We agree with the proposals as depicted in the ED. We also consider that providing information
that permits users to reconcile terms and conditions for each supplier finance agreement from the
beginning to the end of the reporting period is very useful.

An entity should be able to aggregate information needed to meet its disclosure objectives for
different arrangements when the terms and conditions of those arrangements are similar.
However, it would be helpful to provide an example of what ‘similar’ means in this context. It
should be ensured that entities describe the arrangements using the same principles and that the
language and terminology used has the same meaning for everyone. As noted, providing relevant
disclosures will be appropriate for users.
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Q-3.- Examples added to disclosure requirements

The Commission agrees with the approach presented in BC14 providing guidance when
developing disclosure proposals. We agree that requiring information of how supplier finance
arrangements affect an entity’s labilities and cash flow is useful information for users.

Moreover, to properly understand cash flow movements an entity should report both cash-
outflows and cash-inflows unless the no reporting of cash-inflow implies that a non-cash change
in liabilities has occurred arising from financing activities.

The commission supports the ED proposal.

If you would like to further discuss the views expressed in this letter, please contact us.

Yours sincerely,
Floste e

Javier de Frutos, Chairman
On behalf of EFFAS Commission on Financial Reporting

EFFAS was established in 1962 as an association for nationally based investment professionals in Europe.
Headquartered in Frankfurt am Main, EFFAS comprises 15-member organizations representing more than 16,000
investment professionals. The Commission on Financial Reporting is a standing commission of EFFAS aiming at
proposing and commenting on financial issues from an analyst standpoint. CFR members are Javier de Frutos
(Chairman, IEAF-Spain), Jacques de Greling (Vice-Chairman- SFAF, France), Friedrich Spand! (OVFA, Austria),
Henning Strom (NFF, Norway), Serge Pattyn (BVFA/ABAF, Belgium) Luca D’Onofrio (AIAF, Italy), Dr. Carsten Zielke
(DVFA, Germany) and Andreas Schenone (SFAA, Switzerland).
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