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Q&A Platform approval of categorisations and explanations

Cover Note

Objective

1 Finish the approval of the batch of categorizations discussed 24 April (now paper 06-02)
and approve the new batch of categorizations (paper 06-03).

Background

2 As of 25 April 2024, EFRAG has received 424 questions: 150 related to the cross-cutting,
119 to the environment, 72 to the social standards and 13 to the governance standards.

3 Approval of categorisations: As of 25 April 2024, SRB has approved 201 questions; 48
explanations have been approved.

4 On 24 April 2024 SRB has discussed a batch of categorisations (now paper 06-02) but due
to time constraints deferred this batch to the 2 May meeting for final approval. Preliminary
decisions taken were:

a. ID 438 radioactive waste replace term “de minimis” with “material amounts”
ID 792: it was agreed to reformulate the question to: “Is a joint venture required to
prepare a (consolidated) sustainability statement?”, categorize that question as “1
explanation” and adjust the reasoning “Explain giving a generic answer that JV need
to prepare a sustainability statement not being able to apply the subsidiary
exemption subject to the specific transposition of the provisions of the Accounting
Directive in national laws in EU member states”

c. ID679and 732 on EU subgroups of 3rd country groups being exempt from preparing
financial statements on an EU level:

i. for ID 732 have the following reasoning: “explain that financial information
required by ESRS (e.g. assets at physical risk, revenue etc) are part of ESRS
requirements and if they are not in financial statement as they are not
prepared (based on the exemption in Art 23 of the Accounting Directive for
Non-EU Groups) they must be disclosed in the sustainability statement”

i. decision taken: both should be “2 implementation guidance” to receive
feedback

5 A new batch of categorizations is presented to SRB (paper 06-03).
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Questions for EFRAG SRB

6 Does the SRB approve the suggested question categorisations in both documents?

Next steps
7 SRB will discuss/approve new categorisations in the next SRB session (tbc).
8 SRB will approve on a no-objection basis the next batch of explanations approved by SR

TEG and processed by the SRB Working groups.

Agenda Papers

9 In addition to this cover note, agenda papers for this session are:
(a) Agenda paper 06-02 — Categorizations SRB meeting 240502 (parked 240424)

(b) Agenda paper 06-03 — Categorizations SRB meeting 240502

Appendix 1: Update Q&A Platform as of 23 April 2024

Number of questions
received since 24

October 2023
Question related to:
x-cutting 150
Environment 119
Social 72
Governance 13
XBRL 10
VSME
LSME
Sectors
Other 54
not yet allocated to the 5
above
TOTAL 424

Overview of questions received as of 23 April 2024 - categorisations and explanations:
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Explanation & 16

1

d (other than 5¢) Amendments

162
Explanations

296

Submitted to
SRB

100

Already addressed
(rejection 5d)

Out-of-scope and rejections
other than 5¢ and

77

Q categorised as
explanations

Explanations

Categorisations other
than explanation
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submitted to SR TEG

1

To be approved
by SRTEG

Explanations
approved by SR TEG

3

To be approved by

Pending no- objection
by SR TEG

To be submitted to SRB
(subject to minor edits)

Submitted to SRB

Approved by SRB

0

Not approved
by SRB

14

Pending no-objection
by SRB

Objected by SR8
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Not objected by SRTEG

Objected by SR TEG and still
pending further review
(*also commented by EC)
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Questions received by sector:

@ 32% All Others 31% Not applicable
' ~——— 5% Chemicals
\\ 3% Construction and Engineering
18% Professional Services " 3% Credit Institutions

9% Information Technology

Questions received by stakeholder:

4% Academia

8% Assurance Services Provider

25% Other
" __—— 18% Industry Group
r._.——f 1% National or European Standard
13% User Setter

2% Non-Governmental
Organisation

29% Preparer

Questions received by country:

/ 8% Belgium

@ 27% AU Others :
27% AU Others _~ 13% France

3% United States of America

3% United Kingdom

6% Sweden 30% Germany

6% Netherlands

4% ltaly /
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