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papers, or in any other form considered appropriate in the circumstances.

Materiality visual map Issue Paper

Background

1 In previous meetings the SRB suggested to explore a visual map of the ESRS
contents, as a way to disclose the items that are omitted as not material, in the
context of the ongoing discussion on how to revise the general approach to
materiality in ESRS (‘light explicit approach’).

2 At the same time, always in the context of that ongoing discussion, it emerged that
the same visual map (or matrix or content index) could be used as a tool to support
the completeness of the materiality assessment performed by the undertakings in
case the rebuttable presumption is replaced by a system whereby the content of
sector agnostic ESRS is entirely (or partially) subject to materiality assessment.

3 At this stage no decision has been taken on the approach to materiality that will be
retained in the standards.

4 EFRAG SR TEG discussed the format of a visual map on the 6 September 2022
but did not discuss the content of the alternative maps presented.

Objective of this session

5 EFRAG SR TEG members will discuss the content of the visual map, to be used
both as a content index (including to mark the items omitted as not material) and as
a tool to support the completeness of the materiality assessment.

Visual presentation

6 Below, we present two structures of a possible visual presentation to implement the
light explicit approach.

7 They refer to the content of the EDs, so they will need to be adjusted following the
changes to the ESRS EDs that the SRT/SRB are currently discussing. The contents
of approach B reflect a careful reading of the EDs (including AGs) and all the aspects
in approach B are mentioned in the EDs.

8 The underlying assumption is that either list would function as both a context index
and as a tool to support the materiality assessment.

9 The benefit of approach A is that it is on a higher level and more concise, however,
Approach B allows undertakings to be more specific about the aspects to consider
in the materiality assessment.

Questions to EFRAG SRT

10  Which of the alternatives below would you support as an index and a tool supporting
the materiality assessment?
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Approach A

Materiality visual map

11 The following visual map is based on the sub-subtopics omitted per each subtopic

(i.e., standard).

ESRS 1 Climate Change

Physical risks

Transition risks

Opportunities

ESRS 2 Pollution

Pollution of air

Pollution of water

Pollution of soil

Substances of concern

Enabling activities

Other

ESRS 3 Water and marine resources

Water

Marine resources

ESRS E4 Biodiversity and ecosystems

ESRS E 5 Resource use and circular economy

Resource use
Circular economy

ESRS S1 Own worforce

Working Conditions
Access to equal opportunities
Other work-related rights

ESRS S2 Workers in the value chain

Working Conditions

Equal Opportunities/ Non-discrimination

ESRS S3 Affected communities

Economic, social and cultural rights

Civil and political rights

Particular rights of indigenous peoples

ESRS S4 Consumers and end-users

Information

Personal safety

Social Inclusion

ESRS G1 Governance, risk management and internal control

Governance structure and composition

Corporate governance code or policy

Nomination process

Diversity policy

Remuneration policy

Risk management processes

Internal control processes

ESRS G2 Business conduct

Corruption or bribery events

Anti-competitive behaviour

Beneficial ownership

Political engagement and lobbying activities

Payment practices
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Approach B

Materiality visual map

12 The following is based on a list of sub-subtopics, sub-sub-subtopics and underlying datapoints as addressed per standard (a subtopic):

Emvircnment

Chimate Change

Chronic climate related hazards
Temperature-related
Wind-related
Water-related
Solid mass-related

Acute climate related hazards
Temperature-related
Wind-related
Water-related
Solid mass-related

Climate related transition events
Policy and legal

Technology
Market

|;

|

Climate related opportunities
Water and marine resources

Unavallability of commodities of marine origin
Resource use and areular aconomy

o] on of non-rengwale resources

|

Elimination of waste and poliution
Circulation of products and malerials at their highest value
Regeneration of renewable resources and ecosystems
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Pollution

i. 50 (sulphur oxides);

ii. MOx (nitragen oxides);

iii, CO {carbon monoxide);

iv. PM (particulate matter):

v. Heavy metals,

vi. POPs (persistent organic poliutants);
vii. WOCs (volatile organic compounds
wiii, ODS (ozone depleting substances)

i NH3 (ammaonia);

x. other (hazardous) chemicals regulated by REACH and CLF and their
compounds (e.g. SVHC, chionine, fluorine, bromine, iodine, asbestos,
cyanides, other CMRs, PBTs, EDCs); and

x1. ofher physical pallutants (heat. naise, light, radiation, odour).

i oxygen demanding pollutants and nufrients (bio-degradable organic
compounds in suspanded, colloidal, or dissolved form),

ii. synthetic organic compounds (pesticides, detergents, food additives,
pharmaceuticals, insedicides, paints, fibres, PCBs, solvents, PAHs, and
VOCs.k

1. ol;

Iv. pathogens (viruses, bacteria);

v. inorganic pollutants (heavy metals, mineral acids, inorganic salts, othe
metals, complexes of metals with organic compounds, cyanides,
sulphates, efc. ),

wi. microplastics and plastic particles; and

vil. other physical pollutants (heat, radiation, light, noiseMbration,
suspended solids and sediments;

1. Inorganic pollutants;

Il. organic compounds, including POPs, pesticides, pharmaceuticals a
iii. nitrogen and phosphorous compounds; and

Iv. other (physical) poliutants (vbrations, micro plastics and plastic par

Mast harmful substances
Other substances having a chronic effect on human health or the amvirc
Substances hampering recycling for safe and high quality secondary rz

Tesini
Incidents of coruption or bribery

Prevention and detection
Incidents of anti-compatitive bahaviour
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Oram worfonc e

|
I

|;

Traming & Devwelogmeni
Hualh & Safety
Warking hours
Woork-life balancse

Fair rermuneraion

Social seourity

[Micw - Diecarirnire fion
Equality in pay

Access o secune empiyment

Equal treatmem reganding warking
caondifions, acosss o socal prodecion
and traming

Inciusion of persons with dsabilifes

Fraasdom of Assacaton & ﬁulmiwﬂ!

Social Diague
Child labaur
Farced kbouwr
Prinacy at work

Adequate housing
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Materiality visual map

Workers in fhe value chain

Femuneraton (wages and income)
Social seourity

Warking hours

Hemalh & Safety

Water & Sanitafion

Inerquality
M - Dieserirmira fion ' Dirversity  ime usion

Prosc o aork

Fraasdom of Assacaton & ﬁulmiwﬂ!

Child labaur
Faroed hbouwr
Prinaycy

Adequate housing

Aflecied commurnifes

Adequatr hausng
Adequatr foad
Warter & =anigafon
LLard-ree e iempraacts

Freedom ol Expresson

Freedom ol Azsemiy
Hurman Fights Desfenders

Free, prior and informed consent
Sul-dewrrminagon
Culumlrights

Cormumers and end-users

Prinayczy
Freedam of expresson
A oo o in formmaion

Hesaihr & Sty

Profecion of childran

|

Equal acs e o products and services

Paper 07-01, Page 4 of 4



