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Executive Summary  
• Eurosif welcomes this consultation on the VSME Exposure Draft. High-quality, comparable, 

and reliable corporate sustainability-related disclosures are a cornerstone of the EU 
sustainable finance framework.   
 

• Sustainability-related disclosures are essential for accelerating the transition to a sustainable 
economy. The European Commission estimates that an additional €700 billion in investments 
is needed annually to meet the EU’s climate targets1. A significant portion of these investments 
will have to be leveraged by the private sector. SMEs represent 99% of all business in the EU, 
constitute more than half of the EU’s GDP and employ about 100 million people, hence they 
have a very important role to play.   
 

• Disclosing quality, comparable, and reliable sustainability information is useful for companies 
to improve their reputation, better manage risks and attract further capital. These disclosure 
standards can help non-listed SMEs access financing from banks, private equity, venture capital 
and impact investors in particular. 
 

• Voluntary standards have the potential to reduce the burden for companies as otherwise they 
would be receiving different questions from investors and in particular banks to fill in, each 
time requesting different information. A voluntary SME standard will hopefully make these 
questionnaires redundant if it includes the information business partners need.  

 
 

• While we are calling for the standard for listed SMEs to be kept as aligned as possible to the 
sector agnostic standards for large companies to ensure comparability and investor 
protection, we fully agree that real corner-shop SMEs need much simpler and bespoke 
standards. These voluntary standards need to balance the information needs of investors – for 
example for compliance with other EU regulations – with the capacity of non-listed SMEs to 
execute detailed reporting to be successful. At the same time, to the extent possible, we 
suggest VSME follows the structure of the ESRS Set 1 and in particular the LSME standard. 
This would increase the usability of the reports by ensuring information is easily comparable, 
machine readable and accessible. We believe this would also be also beneficial to the reporting 
companies for several reasons. Firstly, as companies grow and moving on the funding escalator, 
it would be easier for them to adjust to the LSME standard and then to a standard for large 
companies. Secondly, some well-intentioned simplifications, resulting in some information not 
being disclosed, could lead to the opposite result when investors or other business partners 
continue to send bespoke questionnaires if the information they require is not included in the 

 
1https://finance.ec.europa.eu/document/download/ff44591e-9d83-4027-a079-
f3fe23bbaf41_en?filename=240129-sf-platform-report-market-practices-compendium-report_en.pdf 
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sustainability reports prepared in line with LSME ESRS.  Finally, there seem to be some open 
questions around the interaction between standards. For example, when an SME which is part 
of a group still wishes to report as a standalone business, eventually the investor would need 
to work with two different standards. Also, significant differences between the standards, 
especially in the structure, could create challenges regarding machine readability and how it 
would work in the European Single Access Point (ESAP). 
 

• VSME standards should include all SFDR, climate benchmarks and Pillar 3 indicators (so EU 
data) and ensure their coherence with the corresponding indicators that are included in ESRS 
Set 1 rather than adjusting their scope. This is the case of BP-7, BP-8 and BP-9 which address 
policies, processes and violations respectively that concern UN Guiding Principles and OECD 
Guidelines. In the VSME, the scope of these disclosures is limited to the own workforce, 
whereas in the SFDR they cover all material impacts. This should be addressed.  
 

 

 


	Responses to detailed questions
	A) PART 1: General Key Questions (CRITICAL)
	a. Objective, simplifications and modules
	Please refer to the text of VSME ED in Annex 1 and to the text of Basis for conclusions for VSME ED in Annex 2.
	Q1. The objective of this ED is to provide a simple reporting tool, that can credibly replace a substantial part of the questionnaires used by business partners (lenders, investors and corporate clients) in requesting ESG data from SMEs and that can s...
	Do you agree with this standard setting objective?
	Yes/No/Please explain your answer.
	Eurosif welcomes this consultation on the voluntary standard for SMEs. High-quality, comparable, and reliable corporate sustainability-related disclosures are a cornerstone of the EU sustainable finance framework and are essential for accelerating the...
	SMEs represent 99% of all business in the EU, constitute more than half of the EU’s GDP and employ about 100 million people, hence they have a crucial role to play in contributing to this transition. Disclosing quality, comparable, and reliable sustai...
	These voluntary standards have the potential to reduce administrative burden for non-listed SMEs as otherwise they would be receiving different questionnaires, especially from banks to fill in, each time requesting different information. A voluntary S...
	Q2. VSME ED has been structured in three separate modules:
	The Basic Module is the entry level for SMEs and the target for micro-SME; it is required also in case of use of one of the two other modules.
	The Narrative-Policies, Actions and Targets (PAT) Module is expected to be used by SMEs that have already in place some formalised policies, actions and targets.
	The Business Partners (BP) Module is expected to be used when an SME faces data requests from its business counterparties.
	The following alternatives for reporting uses are possible under the VSME ED:
	1) The Basic Module alone;
	2) The Basic Module with the Narrative-PAT Module;
	3) The Basic Module with the Business Partners (BP) Module;
	4) All three Modules together.
	Do you agree that these alternatives are appropriate to deal with the diversified undertakings in scope (both number of employees and economic sectors) in the context of the objective as stated in Q1 of this questionnaire?
	Yes/No/Please explain your answer.
	While we fully agree that corner-shop SMEs need much simpler standards, we believe that at least in terms of the general structure, the VSME should closer follow the structure of ESRS Set 1 and LSME in particular. This would improve comparability and ...
	In this vein, we would recommend EFRAG organise the modules as follows:
	1) The basic module should include general disclosure requirements (corresponding to the ESRS 2 in sector-agnostic ESRS) on how to report on sustainability matters and their management by policies, actions and targets, including an explanation on how ...
	2) The second  module should include a basic set of E, S and G metrics, i.e. select, standardised quantitative KPIs based on topical standards.
	Instead of Module 3, both module 1 and module 2 should include additional, clearly delimited disclosures stemming from SFDR/Benchmark Regulation/Pillar 3 disclosure requirements. SMEs may choose to report these additional disclosures or clearly indica...
	Q3. The Basic Module is written in simplified language to make it easily understandable for micro and SME undertakings, while ensuring clarity in terms defined by the ESRS with 12 disclosures to be reported. There is no need for a materiality analysis...
	Do you agree that the Basic Module is proportionate, understandable (in terms of language), and has a reasonably complete set of disclosures to be used as a starting point?
	Yes/No/Please explain your answer.
	If answer is NO, please indicate the relevant disclosure.
	We agree with the decision to not require a materiality analysis for this module given the efforts and costs associated with it for non-listed SMEs. The voluntary standards need to balance the information needs of investors – for example for complianc...
	However, VSME standards should ensure coherence with the SFDR indicators that are included in the draft rather than adjusting their scope. This is the case of BP-7, BP-8 and BP-9 which address policies, process and violations respectively, that concer...
	Q4. The Narrative-Policies, Actions and Targets (PAT) Module is suggested in addition to disclosures in the Basic Module, to undertakings that have formalised and implemented PAT. Materiality analysis is required to determine and disclose the sustaina...
	Do you agree with the content and approach of the Narrative-PAT Module, which is reserved to
	undertakings that have Policies, Actions and Targets (PAT) in place?
	Yes/No/Please explain your answer.
	While we fully agree that corner-shop SMEs need much simpler standards, we believe that at least in terms of the general structure, the VSME should closer follow the structure of ESRS Set 1 and LSME in particular. This would improve comparability and ...
	To that end, we would recommend EFRAG organise the modules as follows:
	1) The basic module should include general disclosure requirements (corresponding to the ESRS 2 in sector-anostic ESRS) on how to report on sustainability matters and their management by policies, actions and targets, including an explanation on how t...
	2) The second module should include a basic set of E, S and G metrics, i.e. select, standardised quantitative KPIs based on topical standards.
	Instead of Module 3, both module 1 and module 2 should include additional, clearly delimited disclosures stemming from SFDR/Benchmark Regulation/Pillar 3 disclosure requirements. SMEs may choose to report these additional disclosures or clearly indica...
	To ensure that the disclosed policies, actions and targets are relevant from a sustainability standpoint and in line with the goals of the ESRS, it is very important that the policies, targets and actions correspond to the sustainability issues that h...
	Q5. The Business Partners (BP) Module sets datapoints to be reported in addition to disclosures in the Basic Module, which are likely to be included in data requests from lenders, investors and corporate clients of the undertaking. Materiality analysi...
	Do you agree with the content and approach to the Business Partners (BP) Module, as a replacement and standardisation of information requests by business partners, being a proportionate but complete set of ESG disclosures?
	Yes/No/Please explain your answer.
	Information financial institutions are required to report under legislation such as the SFDR, Pillar 3 and Solvency II, is essential for investors. However, as explained in the response to the former questions, we would suggest an approach which in te...
	While disclosures necessary for compliance with SFDR, climate benchmarks, pillar III are essential for financial institutions, they could be included in modules 1 and 2, while clearly highlighted. This way, they would be also disclosed in appropriate ...
	The inclusion of Scope 3 GHG emissions and the guidance provided to SMEs is very valuable for investors. Eurosif’s  on the use of climate-related data by investors shows that this is among the data points that is the most difficult to access. However,...
	Q6. FOR USERS and PREPARERS ONLY: Kindly indicate the proportion of ESG questionnaires or other ESG information requests that are used to collect data from SMEs (both for reporting and managerial purposes) that could be replaced if the SMEs provide th...
	- Below 20%; 20-50%; 50% -80%; above 80%
	- Please explain what items are missing and your rationale
	NA
	Q7. Sustainability matters may be highly dependent on the specificities of the relevant sector(s) that the reporting undertaking operates in. Please select your recommended course of action for standard setting and guidance purposes on this matter.
	[PLEASE SELECT ONE]
	1. Undertakings applying VSME ED should apply on a voluntary basis existing reporting practices, without specific EFRAG guidance.
	2. Undertakings applying VSME ED should apply on a voluntary basis the content of the future Sector ESRS for large undertakings.
	3. Undertakings applying VSME ED should apply on a voluntary basis sector specific guidelines and disclosures designed for non-listed SMEs, to be issued by EFRAG as a non-authoritative annex to the future sector-ESRS.
	4. Undertakings applying VSME ED should apply on a voluntary basis sector specific guidelines and disclosures applicable to both listed and non-listed SMEs, to be issued by EFRAG as a non-authoritative annex to the future sector-ESRS.
	Please note that your answer will be complemented by question 13 on the additional dimension of reporting including sectors.
	Please provide your comments, if any.
	Option 3 seems appropriate to strike the right balance between the need for coherence and comparability and a simplified approach for SMEs. In case of LSME we advocate for listed SMEs using sectorial standards for large companies on a voluntary basis....
	(ADDITIONAL, to complement part 1)
	Principles for preparation
	Please refer to the text of VSME ED in Annex 1.
	Q8. Do you agree with the proposed Principles for the preparation of the sustainability report in VSME ED?
	[PER EACH ‘DISAGREE’: please explain your reasoning
	Q9. Additional question on Complying with this Standard. Undertakings should indicate which modules or which combination of modules they expect to use. This question aims at better understanding the market acceptance as a fundamental aspect of the sta...
	[MULTIPLE SELECTION POSSIBLE]
	[MULTIPLE SELECTION ALLOWED]
	For investors, the disclosures in the Business Partners Module are very valuable. However, forward-looking indicators like targets and transition plans are also essential for investment decisions, which is why all three modules might be necessary in m...
	Q10. Additional question on Preparation on a consolidated basis. The VSME ED recommends the undertakings that are parent of small and medium sized groups to prepare consolidated reports for their sustainability statement, i.e. to include data of their...
	Yes/No/Please explain your answer.
	Yes, if proportional and data quality adequate
	Q11. Since non listed SMEs are outside the scope of CSRD, the subsidiary exemption (see CSRD Art. 19a9) does not apply to them. One proposal that EFRAG could consider is to include such exemption in VSME ED, as a further incentive to apply consolidate...
	Yes/No/Please explain your answer.
	Q12. Additional information component including sectors (VSME ED par. 11, applicable to all the modules)
	Depending on the type of activities carried out, the inclusion of additional information about issues that are common to the undertaking’s sector supports the provision of relevant, faithful, comparable, understandable and verifiable information. Whil...
	Yes/No/Please explain your answer.
	This would indeed be useful information for information users.
	Basic Module
	Q13. The Basic Module is the entry level for non-listed SMEs and has a highly simplified language. Ideally the undertaking should be able to produce these disclosures with limited help of consultants. It comprises 12 disclosures which have been mapped...
	With reference to the proposed disclosure requirements, please include your answer in the table below:
	Q14. FOR USERS ONLY: Is there any datapoint(s) missing from this module that you consider as essential to meet your information needs?
	Yes/No.
	If Yes, please specify the datapoint(s) and provide a rationale for your answer.
	Q15. B3 to B7 require disclosure of environmental performance metrics. There are other schemes used by SMEs requiring reporting of similar metrics, such as the European Eco-Management and Audit Scheme (EMAS – Regulation (EC) No. 1221/2009). Do you see...
	Yes/No/Please explain your answer.
	Q16. The guidance provided for B9 on the number of fatalities as a result of work-related injuries and work-related ill health refers to incidents arising during travel and, outside of the undertaking’s responsibility (e.g. regular commuting to and fr...
	Yes/No/ Please explain your answer including references to the relevant legislation.
	NA
	Q17. B10 (a) requires undertakings to disclose the relevant ratio of the entry level wage to the minimum wage, when a significant proportion of employees are compensated based on wages subject to minimum wage rules. This datapoint deviates from the di...
	Yes/No/Please explain your answer
	Q18. B11 was drafted to cover, in a simplified way, a description of the process to identify material impacts and a description of those for workers in the value chain, affected communities and consumers/end-users. This disclosure is an exception to t...
	Yes/No/Please explain your answer.
	We believe the issue of human rights due diligence needs to be given more attention in the basic module. Currently, the focus seems to be on labour rights, but human rights considerations outside one’s own workforce are also relevant to sustainability...
	Q19. In order to help SMEs prepare the sustainability report, specific guidance has been developed for the Basic Module in paragraphs 87 to 167 of VSME ED. Do you think that it is useful for the preparation of the report? Do you think it is sufficient?
	Yes/No/Please explain your answer or add suggestions.
	Yes, but need to check
	Well-formulated and clear guidance is an important factor for the success of these standards, since the challenges for SMEs – organisations that usually have less resources – depend on how clear the application these standards is for non-experts. We w...
	Approach to materiality of matters and Principles for preparation (common to Narrative-PAT and Business Partners Modules)
	Q20. Do you think that the language and approach to the Principles of Materiality to be applied to the Narrative-PAT Module and Business Partners (BP) Module are proportionate for the undertakings in scope? Please include your feedback in the table be...
	Q21. The VSME ED requires to perform materiality analysis in order to disclose which of the sustainability matters listed in Annex B of VSME ED (which is the same as AR 16 of ESRS 1 General requirements) are material to the undertaking. Therefore, use...
	In the VSME ED, the Narrative-PAT and Business Partners Modules require assessing the materiality of the matters, as it considers the disclosure of only material matters as essential information for users. Do you agree with this approach?
	a) For all respondents: Yes/No/Please explain your answer.
	b) For users only: Is the list of material matters essential for you?
	Yes/No/Please explain your answer.
	Q22. As a way to simplify the materiality approach, whenever possible the notion of “report only if applicable” has been introduced. This filters information to be reported by undertakings on the basis of relevance. No disclosure is expected for a spe...
	Do you agree with this approach?
	Yes/No/Please explain your answer.
	This approach would provide more flexibility to companies and lighten the burden to produce materiality assessment for metrics to be reported.
	Q23. Financial opportunities have been included only on an optional basis in VSME ED since the CSRD focused on negative impact when addressing SMEs. Do you agree?
	Yes, reporting for financial opportunities should be optional
	b) No, reporting for financial opportunities is not needed for non-listed SMEs (focus on negative impacts only).
	Please explain your answer.
	Q24. Do you agree with the proposed principles for the preparation of the sustainability report for the Narrative-PAT and Business Partners Module in VSME ED? Please include your feedback in the table below:
	[PER EACH ‘DISAGREE’: please explain your reasoning]
	Please add your comments, if any.
	d. Narrative-Policies, Actions and Targets (PAT) Module
	Q25. Do you agree with the content of the disclosures required by the Narrative-PAT Module of VSME ED? Please refer to Annex 2 Basis for conclusions for VSME ED for further detail. Please include your feedback in the table below:
	Q26. FOR PREPARERS ONLY: If you anticipate that you will apply the Narrative-PAT module, have you implemented policies, actions and targets (PAT) and/or climate transition plans due to requests of counterparties in the value chain?
	Yes /No/Please explain.
	Q27. FOR USERS ONLY: Are there any datapoint(s) missing from this module that you consider as essential to meet your information needs?
	Yes/No/Please specify the datapoint(s) and provide a rationale for your answer.
	Q28. N3 requires the disclosure of policies, actions and targets to manage material sustainability matters. There are other schemes used by SMEs requiring reporting of similar information, such as the European Eco-Management and Audit Scheme (EMAS – R...
	Yes/No/Please explain your answer.
	e. Business Partners (BP) Module
	Q29. While acknowledging the complexities of this calculation specifically for SMEs, the inclusion of greenhouse gas (GHG) Scope 3 emissions as the entity-specific dimension was considered an important element of disclosure in some sectors. The Busine...
	Yes/No/Please explain your answer.
	Yes, scope 3 GHG emissions is among the types of climate data that investors find the most difficult to access. We welcome these disclosures because they have the potential to help close this data gap. We also want to highlight that this allows SMEs w...
	However, the placement in the ED might be confusing, since it appears in the Business Partners module but with instructions to report the data under the Basic module together with Scope 1 and 2.
	FOR PREPARERS ONLY: Is this disclosure feasible?
	Yes/No/Please explain your answer.
	Q30. Do you agree with the content of disclosures required by the Business Partners (BP) Module of VSME ED? Please note that you can find the background for each Disclosure in the Annex 2 Basis for conclusions for VSME ED (BC130. to BC149). Please inc...
	Q31. FOR USERS ONLY: Disclosures in this module are reported if applicable, with the exception of BP 5, 7, 8, 9, 10 that are omitted when considered not material. Do you agree with this approach?
	Yes/No/Please explain your answer.
	Q32. With reference to disclosures BP 7, BP 8 and BP 9, the objective of these three disclosures is to assess the SME's commitment to respecting human rights. The ED has used the terms in the Sustainable Finance Disclosures Regulation (SFDR), applicab...
	Yes/No/Please explain your answer including updated/proposed text.
	Q33. Do you think that it would be beneficial to split the Business Partners (BP) Module into sub-modules depending on the nature of the user (for example “banks”, “investors”, “large corporates”)?
	Yes/No/Please explain your answer.
	It could be possibly useful, however at the same time we are not convince about the proposed structure altogether – see responses to former questions. However, if the module is retained or a similar annex created, if could be possibly interesting.
	Q34. Some of the questionnaires of banks and other business partners analysed by EFRAG Secretariat included also datapoints related to the EU-taxonomy regulation, despite non-listed SMEs being out of scope. EFRAG considered that preparing this informa...
	SMEs whose activities fall under enabling activities of the Climate Delegated Act, e.g., categories 3.6 (Manufacture of renewable energy technologies) or 9.1 (Market research, development and innovation), should disclose the emission savings of their ...
	Do you think that VSME ED should include this additional datapoint to cover EU-Taxonomy disclosures?
	Yes/No/Please explain your answer.
	We believe this could be useful. The EU Taxonomy is a central tool to assess alignment of economic activities with the EU’s sustainability objectives and gives information that is useful to many different business partners non-listed SMEs interact wit...
	Q35. In order to help SMEs prepare their sustainability report, specific guidance has been developed for the Business Partners Module in paragraphs 169 to 193 of VSME ED. Do you think that it is useful in the preparation of the sustainability report? ...
	Yes/No/Please explain your answer.
	Q36. FOR USERS ONLY: Are there any datapoint(s) missing from this module that you consider as essential to meet your information needs?
	Yes/No/Please specify the datapoint(s) and provide a rationale for your answer.
	Q37. FOR USERS ONLY: Appendix C of VSME ED reflects the SFDR, Benchmark, Pillar 3 datapoints in VSME ED. This is to support particularly banks and investor to compare the data between SMEs and larger clients and to allow for aggregation. Is Appendix C...
	Yes/No/Please explain your answer.
	We welcome the efforts to ensure comparability and aggregation between the LSME standards and the data points included in the ESRS set 1. The appendix is useful for that and understandable.
	Q38. FOR USERS ONLY: Do you think that the ability of VSME ED to replace the existing ESG questionnaires or other ESG information requests can be further increased, if some datapoints were added to VSME ED?
	Yes/No.
	IF YES: please explain your answer.
	The current ED does not give enough guidance on how to report on complex issues like human rights due diligence for impacted groups besides the company’s own workforce, which is necessary for companies that need to show compliance with the criteria of...
	IF NO: Why do you think that the ability of VSME ED to replace the questionnaires cannot be increased?
	[select one or more]
	- Sector-specific data is not suitable for a sector-agnostic VSME ED
	- Data demands that are specific to your relationship with the SME and cannot be standardized
	o In this case: please explain your reasoning.
	- Other reasons
	o In this case: please explain.
	Q39. Please provide any further comments not addressed in part 1 or 2 of the questionnaire here:
	[Comment box]
	Q40. If you want to provide additional comments in a document on aspects not covered in the questionnaire, please upload your file here.
	The exec summary will be inserted.
	C) Part 3: Value chain cap (Separate section on the value chain cap as determined by the ESRS LSME
	Non-listed SMEs receive data requests from large undertakings, including due to reporting obligations in the CSRD.
	Jointly with the consultation on VSME ED to the consultation on this voluntary standard for non-listed SMEs, EFRAG is also consulting on the content of ESRS for listed SMEs (ESRS LSME ED). While ESRS cannot result in large undertakings having to reque...
	Please note that the questions on the value chain cap here are the same as in the LSME questionnaire in part A2 and if you respond to both questionnaires, you do not need to repeat your answers.
	Q41. Do you agree with the approach taken by EFRAG on the Value Chain Cap?
	Yes/No.
	If Yes: Please explain your answer.
	We agree with EFRAG’s conclusions because it promotes consistency between the approaches.
	IF No: Are you willing to provide detailed feedback based on Annex 3?
	• If No: please explain your answer in brief.
	• If Yes: Select the areas of disclosure (from the table below) for which you disagree with EFRAG conclusion (For further details please refer to Annex 3 [link])
	Q42. Do you have any other comment on value chain?

