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      3 September 2008 Nr. 2-976
Dear Mr. Enevoldsen,

Comments on Draft Comment Letter on DP Financial Instruments with Characteristics of Equity 

Sins 28.08.2008. the Institute of Accounting of the Republic of Lithuania renamed to the Authority of Auditing and Accounting of the Republic of Lithuania.

The Authority of Auditing and Accounting of the Republic of Lithuania is pleased to comment on the Draft Comment Letter on Discussion Paper Financial Instruments with Characteristics of Equity.
We believe the existing IFRS literature contains enough guidance on the equity/liability distinction and on the classification of financial instruments between assets, liabilities and equity. From our point of view the nature of the instrument and its legal form is more important than the substance of the instrument. We do not support FASB project as the background to improve and simplify IAS 32 because only Basic Ownership approach provides rather clear distinction between equity and liability.
Sincerely,

Laimute Kazlauskiene

Director
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